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STATEMENT BY THE NORTHWEST REGIONAL DEVELOPMENT AGENCY 

	Matter 2D: Rural Issues

	(i)
	Are rural issues, including the development needs of small towns, adequately addressed in the draft RSS?

	1
	The Agency does not believe that rural issues are fully addressed in draft RSS.  The North West RES vision is for “A dynamic, sustainable international economy which competes on the basis of knowledge, advanced technology and an excellent quality of life for all where:…key growth assets are fully utilised (including the Lake District and rural economy)”.  The RES notes that while the rural economy contributes significantly to the prosperity of the region, considerable change and support is needed to secure sustainable growth in the future. The RES also recognises that the nature of the rural economy continues to change, with a decreasing reliance on agriculture and some significant growth in other sectors
.

	2
	The Delivery Compendium accompanying the Regional Rural Delivery Framework (RRDF)
 outlines six rural priorities for the region. These priorities have been agreed by a range of partners including NWRA, GONW and NWDA. We suggest that Draft RSS should take account of the RRDF. Priority 1 relates to “Maximising the economic potential of the region’s rural areas”. Key objective 1.1.2 promotes “sustainable business growth in rural areas”. Policy RDF3 of draft RSS requires that plans and strategies in rural areas should “strengthen and diversify the rural economy in a way which enhances the rural environment”. As noted in our formal consultation response we consider it is unrealistic for all rural economic projects to enhance the rural environment, but clearly they should not cause unnecessary damage. We therefore suggested that bullet 3 be redrafted to reflect the above points.
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	3
	The Agency is particularly concerned about the future of the Lake District. In December 2003, the NWDA appointed Regeneris Consulting to undertake the Lake District Economic Futures Study (LDEFS)
. This study sought to identify the key issues for the economic future of the National Park and the wider Lake District area, and provide detailed recommendations for policy change to successfully address the challenges that the area will face in the next 20 years. The LDEFS identified a range of issues facing the Lake District
, including:

· The economy’s heavy reliance on tourism.

· Economic diversification beyond tourism is needed. 

· Tourism in the Lake District faces a range of threats and challenges.

· Relatively low wage levels, particularly in relation to house prices.  

· The economic value of agricultural production could be reduced further as a result of the reform to the Common Agricultural Policy.

	4
	Given the issues set out above, the Agency considers that the development needs of small towns within the National Park, and surrounding it, may not be adequately dealt with in Draft RSS. Similarly we believe that the development needs of small towns in rural areas elsewhere in the region are not adequately dealt with.  

	5
	As noted in our response to Matter 2C, we have questioned the need for RSS to identify Key Service Centres.

	6
	The Agency is concerned that paragraph 7.8 in the supporting text appears to advance a policy for development outside key service sectors.  We believe that the ‘policy’ discriminates unreasonably between new and existing businesses and should be deleted. 
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