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MATTER 1C - ASSUMPTIONS UNDERPINNING THE DRAFT RSS
1
Are the economic assumptions (including growth and activity rates) in draft RSS appropriate and achievable?
1.1
Draft RSS utilises the economic scenarios of change in GVA and employment levels used in the preparation of the 2006 Regional Economic Strategy. These developed 3 scenarios which resulted in the following changes in GVA for Merseyside & Halton over the RSS period to 2025:

•
Longer term trends continue (fairly pessimistic) – 1.65% per annum increase in GVA;

•
Recent employment success – 2.26% per annum increase in GVA; and

•
Regional productivity transformation – 2.09% increase in GVA

1.2
However, throughout the RSS and the Technical Appendix it is not made clear which scenario has been adopted. It is also unclear whether the chosen scenario has been used consistently for each topic area, i.e. housing, employment land, retail floorspace or for each geographical area used.

1.3
There is always a risk with basing policy and allocations on forecasting and economic scenarios.

1.4
The global economic and geopolitical situation for example, can make long term forecasting extremely difficult. The Merseyside authorities feel it is unwise for spatial policies to be tied in over a long term to projections which may turn out to be inaccurate. For example, if a scenario is adopted which proves to be too pessimistic, and is used in the meantime to project land and/or floorspace requirements, there is a real risk of constraining regeneration.
1.5
Given this, it is essential that RSS is flexible enough to respond to changing economic situations and be capable of review when needed in order for its policies (and those of related documents such as districts’ local development frameworks) to be relevant.
2
Are the assumptions about population change in RSS appropriate?
2.1
The difficulties of long term forecasting are outlined above. It is imperative that RSS is flexible to respond to changing circumstances and to updated national data. For example, the ONS mid year estimates for 2004 and 2005 show that Liverpool’s population has increased for the first time in some 80 years. This is a major turnaround which has considerable policy implications. RSS needs to be able to reflect these changes in a flexible manner. This is demonstrated by the fact that the draft RSS housing provision figures are being recalculated in the light of the 2003 Household projections.
3
Are the economic, population and other assumptions consistent between the regional and sub-regional policies in the draft RSS?
3.1
No comments to make.
4
Are the national and regional constraints on development clearly articulated? Are the development proposals consistent with Green Belt, flood risk policies and other constraints such as transport, water supply and sewerage infrastructure?
4.1
No comments to make.
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